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Global update
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Local update

The rand firmed to its best levels in nearly two months
on Thursday after the Reserve Bank delivered its fourth
repo rate cut of the year. The Bank cut interest rates by
50 basis points (bps), a move expected to bring further
relief to SA’s battered economy, most of which is still
under lockdown. The cut takes the benchmark rate to
3.75%, its lowest level since the repo was introduced in
1998.

Civil engineering and construction group Esor is set to
delist from the JSE on June 22, joining peer Group Five
in leaving the local bourse next month. Subsidiary Esor
Construction went into business rescue in August 2018
after suffering losses on a number of contracts. The
group also cited a failure to get new contracts as state
infrastructure spending slowed. Esor said on
Wednesday that it is no longer able to comply with JSE
listing requirements, including being unable to release
audited financial results.

Banking group Nedbank said on Friday it expects SA's
economy to contract 7% in 2020, with the group saying
it expects profits to fall more than a fifth in its first half
as it moves to help clients manage cash flow during the
Covid-19 pandemic. The Covid-19 pandemic is
weighing on SA’s economic outlook and the
creditworthiness of the banking group’s customers. By
the end of April, the group had restructured loans worth
R81bn to help clients better manage cash flows, it said
on Friday, while 225,000 clients had been assisted with
debt relief, out of a total credit-active client base of
about 2.5-million.

The boss of Investec Bank's local arm says the impact
of Covid-19 will be sharper than that of the 2008 global
financial crisis and he expects a long, gradual recovery
in economic activity. “The contraction and recovery will
most likely be L-shaped and will take much longer than
the global financial crisis. It is a massive shock. Even
during the global financial crisis we didn't see revenue
for some businesses go to zero like we have with Covid-
19," says Investec Bank SA CEO Richard Wainwright.

Rome — A bond sale that amounted to a vote on Rome's handling of the economic crisis has been a success. The four-day auction of inflation-linked bonds aimed primarily
at the retail market ended on Thursday, with institutional orders exceeding €19bn, according to two people familiar with the matter, who declined to be identified because

they aren't authorised to speak publicly about the matter.
Washington — President Donald Trump withdrew from the Open Skies treaty, an arms-control pact designed to promote transparency between US and Russia, claiming

Russian violations.
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