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• Sustainability investing
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• The way forward



A world of new jargon

Biomimicry

Blue economy

Carbon credit

Carbon 
footprint

Carbon neutral

Climate change

Conscious capitalism

Net Zero

Global warming

Greenwashing

Integrated reporting

Life cycle assessment 
(LCA)

Microplastics

Natural 
capital

Paris Agreement Renewable energy
Shared value

Social capital

Sustainability

Sustainable Development Goals (SDGs)

Task Force on Climate-Related Financial 
Disclosures (TCFD)

Zero carbon

Product stewardship

Remanufacturing

Remanufacturing

Taxonomy

Integrated reporting

CRISA UN PRI



Source: Citi Global

Climate background
The heat is on



Climate background
Hands in the cookie jar

Source: Climate Watch Data



Source: Climate Watch Data

Climate background
The naughty corner



Source: Citi Global Insights (European Union member countries not marked, fall within the EU’s 2050 law)

Country net zero commitments



What we want to achieve

Just Transition

Eskom and
Sasol?



Sources: Bloomberg

What is responsible investing?



Source: https://www.undp.org/sustainable-development-goals

Sustainable development goals: Our focus



Sources: Bloomberg

Asset class returns



Responsible investment roadmap

Responsible 
investment

Report 
progress

Regulation 
and codes

Advocacy

Seek 
disclosure

Active 
owners

ESG 
integration

Source: Momentum Investments responsible investing team



Source: ???

A new way of investment thinking?
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Sustainability Investing (ESG) 

Benchmarks

Risk profile

Investment 
horizon

Income vs 
capital returns

Current approaches to ESG

• Negative screening

• ESG Integration

• Impact investing

Investment portfolios



Sustainable investing in our process



Source: ???

Investing IPP example

Funding the sustainability chain

Equity

Fixed income

Property

Alternatives

Equity

Private equity

Property

Alternatives

Alternatives

Fixed income

Cash

Credit

Bonds and ILBs

Construction phase Delivery phase
Expansion and capex 

phase



Source: ???

Bond funding suits sustainability projects
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Bond cashflow structure

Nominal ILB



Sustainability 
investing



Source: ICMA GBP Guidance Handbook June 2021

Sustainability bond framework



Source: Bloomberg NEF, RMB Markets (data at 7 October 2021)

Global sustainability debt issuance



Global continued
Europe

Source: BOFAML



Global continued
Emerging markets

Source: BOFAML



Source: JSE, RMB Markets at end of September 2021)

South Africa green bond market



Sources: Bloomberg

South Africa green bond market



Source: RMB Markets

More detail on SA green bond market



Source: RMB Markets

More detail on SA green bond market



Source: RMB Markets

SA green bond market continued
Bond of choice



Source: RMB Markets

SA green bond market continued
Step-up or step down?



Source: RMB Markets

Governance
Protection of investors is paramount



Source: RMB Markets

Governance
Why do companies issue sustainability bonds?



Source: Momentum Investments responsible investing team

We engage with companies
31/10/19 21/11/19 23/1/20

Governance
Shareholder 

climate change 
requirements 

Director 
remuneration

15/09/20

Rotation of auditors
Application of discretion by 

REMCO in remuneration policies

20/10/20

New 
Remuneration 

Scheme

25/03/21

Governance 
issues –

Regiments 
Capital

09/06/21

Letter to 
Naspers Ltd 

management 
on share 

exchange with 
Prosus NV



Source: Momentum Investments responsible investing team

Proxy voting in the third quarter of 2021
Reasons for votes against proxy resolutions

32

29

23

16

11

4
4 4 2

1 Election of directors

Remuneration Matter

Repurchase of Company Shares

Issuance of shares

Auditors Appointment

14 day Notice Period

Discharge of Directors Liability

Political Donations



Infrastructure 
investing



We all know what SA needs



Disclaimer

This presentation is applicable to the following Momentum Investments authorised financial services providers in terms of the Financial Advisory and 
Intermediary Services Act, 2002 (FAIS) and registered entity:
• Momentum Asset Management (Pty) Ltd (FSP 623) 
• Momentum Outcome-based Solutions (Pty) Ltd (FSP 19840) 
• Momentum Investment Consulting (Pty) Ltd (FSP 32726) 
• Momentum Alternative Investments (Pty) Ltd (FSP 34758)
• Momentum Collective Investments (RF) (Pty) Ltd (registration number: 1987/004287/07) 

The information used to prepare this document includes information from third-party sources and is for information purposes only. Although reasonable 
steps have been taken to ensure the validity and accuracy of the information contained herein, Momentum Metropolitan Life Limited  does not guarantee 
the accuracy, content, completeness, legality or reliability of the information contained herein and no warranties and/or representations of any kind, 
expressed or implied, are given to the nature, standard, accuracy or otherwise of the information provided.

Neither Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the Momentum Parties) have any 
liability to any persons or entities receiving the information made available herein for any claim, damages, loss or expense, including, without limitation, 
any direct, indirect, special, incidental, punitive or consequential cost, loss or damages, whether in contract or in delict, arising out of or in connection with 
information made available herein and you agree to indemnify the Momentum Parties accordingly. For further information, please visit us at 
momentum.co.za. Momentum Investments is part of Momentum Metropolitan Life Limited, an authorised financial services and registered credit provider, 
and rated B-BBEE level 1.

Sources: Momentum Investments, IRESS



Thank you


