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Market expectations around Fed actions

Fed hike(s) priced in for 2023
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Asset class returns

Not a whole lot happens when the Fed tapers in terms of 10-year yields, according to our calculations
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US Treasury vield curve

3.50 -
o3
i

3.00 -
2.50 - —°
2.00 e
1.50 - —
1.00
050 - ® 125 US Treasury Actives Curve Last Mid YTM 08:37:20

¥ 125 US Treasury Actives Curve 1Y Mid YTM

¥ 125 US Treasury Actives Curve 3Y Mid YTM
0.00 - 0O 125 US Treasury Actives Curve 5Y Mid YTM

T 1T T T 1T T T 1T T T T 1 T T T
M13M6M 1Y 2Y 3Y 4Y 5Y 6Y 7Y 8Y 9Y 10Y 15Y 20Y 30Y

Tenor

Source: Bloomberg



US Treasury vield curve

Growth concern: Curve flattened and real yields dropped after the Fed signaled interest rate hikes
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US five-year/five-year forward breakeven ™
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US TIPS 5

Mid Yield To Convention sssew GTII10 Govt -1.007 esss» GTIIS Govt -1.7211 e GTII20 Govi -0.523
2.40 -

2.20 -

| T 1 T T | T | T T T | T T 1 T 1
Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep Dec Mar Jun Sep

2017 2018 2019 2020 2021

Source: Bloomberg



Developed market 10-year bond yields
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China credit

Borrowing binge: China’s total debt has risen to near 350% of annual economic output
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China credit 5

US spreads widen to record high, as yields blew out in China debt
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China credit

Yield on Chinese junk US dollar bonds returns to highest since pandemic sell off
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Emerging market high yield 10-year yields
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The money market environment

The shape of the money market curve
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The money market vield curve

NCD curve for the year to date
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Short-term interest rate expectations

Change in policy rate discounted by FRAs
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Annual issuances: Actual and 2021 estimate ™
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Auction outcomes: 2021 for the year to date™

Auction outcomes: Pricing guidance compared to clearing spread (May to July 2021)
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Spread movements (floating) in banks
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South African government bond (SAGB)

Two-year, 10-year and 30-year yields
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SAGB vield curve m
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Foreign flows in the SA bond market
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Foreign flows in the SA bond market

Foreign ownership of SA bonds dropped since peaking in 2018
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South African government bond (SAGB) ™

Four-year, eight-year and 29-year inflation-linked bond yields
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SA inflation-linked bond curve
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Management insight

Fixed income expected returns

Total returns One year to three years
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Disclaimer ™m

This presentation is applicable to the following Momentum Investments authorised financial services providers in terms of the Financial Advisory and
Intermediary Services Act, 2002 (FAIS) and registered entity:

* Momentum Asset Management (Pty) Ltd (FSP 623)

* Momentum Outcome-based Solutions (Pty) Ltd (FSP 19840)

* Momentum Investment Consulting (Pty) Ltd (FSP 32726)

* Momentum Alternative Investments (Pty) Ltd (FSP 34758)

*  Momentum Collective Investments (RF) (Pty) Ltd (registration number: 1987/004287/07)

The information used to prepare this document includes information from third-party sources and is for information purposes only. Although reasonable
steps have been taken to ensure the validity and accuracy of the information contained herein, Momentum Metropolitan Life Limited does not guarantee
the accuracy, content, completeness, legality or reliability of the information contained herein and no warranties and/or representations of any kind,
expressed or implied, are given to the nature, standard, accuracy or otherwise of the information provided.

Neither Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the Momentum Parties) have any
liability to any persons or entities receiving the information made available herein for any claim, damages, loss or expense, including, without limitation,
any direct, indirect, special, incidental, punitive or consequential cost, loss or damages, whether in contract or in delict, arising out of or in connection with
information made available herein and you agree to indemnify the Momentum Parties accordingly. For further information, please visit us at
momentum.co.za. Momentum Investments is part of Momentum Metropolitan Life Limited, an authorised financial services and registered credit provider,
and rated B-BBEE level 1.

Sources: Momentum Investments, IRESS
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