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The journeys to invest globally

Specific goal-based needs

Generic investment needs

platform
South African

Rand-based global fund

Foreign currency global fund

platform

Global



Who gets an offshore allowance and when?

A
South African individuals 

older than 18
A discretionary allowance 

of R1 million
An offshore investment 

allowance of R10 million



Why Guernsey?

International 
finance centre 

for more than 50 years

Flexible, 
pragmatic financial 

regulator

AA – credit rating 
From Standard 

& Poor’s

Highest 
regulatory 
standards

OECD endorsement
Member of the OECD’s 

‘white list’

Self-governing and 
self-funding

800 years of independence

Source: weareguernsey.com



International Endowment Option International Investment Option

Description
Life insurance bond or capital 

redemption bond
Offshore investment platform (LISP)

Minimum restriction period 5 years None

Contribution currency USD, EUR, GBP USD, EUR, GBP, CHF, AUD, HKD and JPY

Minimums US$18,000 US$25,000 

Withdrawals Liquidity with a 100 underlying policies Full or partially withdrawals

Taxation ‘Five-funds  approach’ Tax statements provided, not certificates

Multiple contract owners Unlimited                 Unlimited

Products available on 
Momentum Wealth International



Investment planning considerations

Tax and 
estate 

planning

Income 
tax

Estate 
duty

Executor 
fees

ProbateSitus tax

Offshore 
Will

Offshore 
trust



Difference in taxation

Asset swap: Local endowment and 
feeder funds

International endowment (life 
insurance bond and sinking fund)

South African rand Hard currency



The overriding contractual arrangements
Ownership, assured lives and overriding contractual arrangements

Beneficiaries 
of death 
proceeds

Beneficiaries 
of death 
proceeds

Joint and survivorship provision

A successor
contract 
owner

A successor
contract 
owner

Life assured Life assured

Owner: MaryOwner: John

International endowment 
(IEO)

Life insurance bond

Joint and survivorship provision

A successor
contract 
owner

A successor
contract 
owner

Owner: MaryOwner: John

International endowment 
(IEO) sinking fund 

(Capital redemption bond)

Joint and survivorship provision

Owner: MaryOwner: John

International LISP 
investment (IIO)



Benefits of an endowment wrapper (IEO)

Tax efficiency 
Estate planning 

benefits 
No executor fees

Situs tax 
Policy protection 

benefits
Estate duty



Avoiding situs tax
Does not apply to Momentum Wealth, but could apply to Momentum Wealth International

Component type Endowment (IEO) Investment (IIO)

Collective investment scheme (CIS) N/A N/A

ETFs N/A May apply

Shares (share portfolios) N/A Applies



Avoiding probate

Joint and survivorship provision

Successor contract owners

Overriding contractual arrangements

Beneficiaries of death proceeds



Disclaimer

The information used to prepare this document includes information from third-party sources and is for information purposes only. Although reasonable 
steps have been taken to ensure the validity and accuracy of the information contained herein, Momentum Metropolitan Life Limited  does not guarantee 
the accuracy, content, completeness, legality or reliability of the information contained herein and no warranties and/or representations of any kind, 
expressed or implied, are given to the nature, standard, accuracy or otherwise of the information provided.

Neither Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the Momentum Parties) have any 
liability to any persons or entities receiving the information made available herein for any claim, damages, loss or expense, including, without limitation, 
any direct, indirect, special, incidental, punitive or consequential cost, loss or damages, whether in contract or in delict, arising out of or in connection with 
information made available herein and you agree to indemnify the Momentum Parties accordingly. For further information, please visit us at 
momentum.co.za. Momentum Investments is part of Momentum Metropolitan Life Limited, an authorised financial services and registered credit provider, 
and rated B-BBEE level 1.




