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Investment decisions have real effects

So they need to be made responsibly

1. Asset
owners/investors

4. Effect on society
and the
environment

2. Investment
managers

3. Firms/
governments
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The different types of responsible investing ™

Pure social

Pure profit
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Source: Adapted from Centre for Development Impact: Innovation and learning in the evolution of impact — Impact Investments:
A literature review (2015)



Is this a fad or the future?

Searches for environmental, social and corporate governance topics (worldwide) on Google
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Sources: Google Trends, unpri.co.za/annual-report-2020/how-we-work/building-our-effectiveness/embrace-our-global-footprint




Growth in support
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Growth in support

Professionally managed investments in the United States (USS trillion)
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Greenwashing

r ™
The

terrachoice

organisation
has identified
the following

Most

Key trade-off is hidden in the claims
(positive claims are made but negative issues are ignored)

No independently verified proof of the claim is provided
Deliberate vagueness in the claims made
(for example, ‘all-natural’)

False labels are used
(for example, they use in-house certification standards)

Irrelevance of the claims made
(for example, ‘CFC-free’ when that is already required by law)

Lying — the use of blatantly false claims
(for example, Volkswagen'’s diesel engine emissions claims)
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How can you avoid greenwashing?

Looking at investment portfolios

Investment
managers’ ESG
policies and
practices

Core part of
its strategy?

Source: Momentum Investments e



Managing ESG involves making trade-offs ™

BRITISH AMERICAN
ToBACCO

Important... but...
* Exclude?

* Down weight?
* Engage?
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How do we integrate ESG?

Source: Momentum Investments

RI policy

Company
engagement policy

Internal portfolio
manager oversight

External investment
managers oversight




ESG and fixed income portfolios

Governance Environmental

. Innovation
factors impacts
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ESG assessment in property portfolios

It’s not a tick-box exercise

Fair employment practices

Energy conservation
Carbon footprint
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Our impact funds

SUSTAINABLE
DEVELOPMENT
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Momentum Alternative Momentum Social Momentum Diversified
Energy Fund Infrastructure Fund Infrastructure Fund
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In October, we published the
latest edition of Mindfields

Click on the Mindfields cover to read
the ESG edition of Mindfields

Or go to:

momentum.co.za/investments and click on
‘Learn more’ under ‘Investments media’ and
you can access the document under

‘Latest news/From the experts’
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https://retail.momentum.co.za/documents/campaigns/effectofcovid/mindfields-oct-2021.pdf

Disclaimer m

This presentation is applicable to the following Momentum Investments authorised financial services providers in terms of the Financial Advisory and
Intermediary Services Act, 2002 (FAIS) and registered entity:

* Momentum Asset Management (Pty) Ltd (FSP 623)

*  Momentum Outcome-based Solutions (Pty) Ltd (FSP 19840)

*  Momentum Investment Consulting (Pty) Ltd (FSP 32726)

*  Momentum Alternative Investments (Pty) Ltd (FSP 34758)

*  Momentum Collective Investments (RF) (Pty) Ltd (registration number: 1987/004287/07)

The information used to prepare this document includes information from third-party sources and is for information purposes only. Although reasonable
steps have been taken to ensure the validity and accuracy of the information contained herein, Momentum Metropolitan Life Limited does not guarantee
the accuracy, content, completeness, legality or reliability of the information contained herein and no warranties and/or representations of any kind,
expressed or implied, are given to the nature, standard, accuracy or otherwise of the information provided.

Neither Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the Momentum Parties) have any
liability to any persons or entities receiving the information made available herein for any claim, damages, loss or expense, including, without limitation,
any direct, indirect, special, incidental, punitive or consequential cost, loss or damages, whether in contract or in delict, arising out of or in connection with
information made available herein and you agree to indemnify the Momentum Parties accordingly. For further information, please visit us at
momentum.co.za. Momentum Investments is part of Momentum Metropolitan Life Limited, an authorised financial services and registered credit provider,
and rated B-BBEE level 1.

Council of
Retirement
Funds for
South Africa

2 Batseta




atseta s

L

Thank you

—

C




