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Another constant is mean reversion or asset prices 
reverting to their long-term average returns.  
Asset allocation depends on diversification (investing in 
various geographies, markets and economies), which 
creates value through the exercise of rebalancing and 
doesn’t work without mean reversion (selling strong-
performing investments in anticipation that 
underperforming investments will return to favour).  
Having a well-diversified investment fund geared and 
managed to reach your clients’ investment goals and allows 
financial physics to do the rest, remains a sound investment 
strategy in all markets.  
 
The only action you should take is to ensure your clients are 
invested in a fund matched to their investment goals.  
 
Our philosophy involves targeting a specific return over a 
chosen period and we define risk as the likelihood that the 
investment fund won’t deliver the return it’s targeting.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

It may sound like semantics. However, it means risk doesn’t 
have to be reduced to three simple definitions of ‘low’, 
‘medium’ and ‘high’ anymore, but can be described in sync 
with clients’ goals: Will they or won’t they achieve their goal 
and, if they miss it, by how much will it be? 
 
This goal-based investing approach has gained ground in 
countries like the UK and the US. We have followed this 
approach with our institutional clients, such as retirement 
funds, since 2011 and now individuals are also benefitting 
greatly from the skills and expertise we gained with  
this approach. 
 
So, what are the four most dangerous words in investing? 
This time it’s different. But, why not do things differently 
instead this time and stay invested.  
 
Frӓnzo Friedrich 
Head of Investments Marketing  
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