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Global growth scenarios
Muddle through: After the initial bounce, DM growth 
slows due to tightening policy and uneven EM growth.

Muddle through: Faster EM growth constrained by 
lockdowns and uneven vaccine distribution.

Source: Momentum Investments
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SA growth scenarios

Muddle through: Low base and demand recovery initially assist growth, but slow reforms and vaccination 
prevent the trend from continuing. Reflation: Fast reforms and strong world growth lift growth potential.   

-8

-6

-4

-2

0

2

4

6

2019 2020 2021 2022 2023 2024 2025

Muddle Through
Deflation
Reflation

Source: Momentum Investments



SA equity real rand return scenarios

Reflation: The most-friendly equity environment. Deflation: The least-friendly equity environment.

8.2%

5.1%

-3.1%

11.7%

-8%

-4%

0%

4%

8%

12%

Avg. FY21/22-24/25

Historical Average
Muddle Through
Deflation
Reflation

Source: Momentum Investments



Developed markets equity real return scenarios

Reflation: Highest US dollar DM equity returns in risk-on environment, but rand strength and higher inflation 
erode real rand returns.
Deflation: Least-friendly environment for DM equities as risk off prevails.

-2.5% = -4.1% $ returns (5.5% E 
+ 2.0% DY – 10.1% rating – 1.5% 
USD) + 5.2% ZAR – 3.6% CPI

1.9% = 9.3% $ returns (13.4% E 
+ 2.5% DY – 7.1% rating + 0.5% 
USD) – 1.9% ZAR – 5.5% CPI   

4.7% = 5.8% $ returns (11.7% E 
+ 2.2% DY – 7.6% rating – 0.5% 
USD) + 3.5% ZAR – 4.6% CPI2.6%
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SA nominal bonds and ILB real rand return scenarios
Reflation: Global ‘hunt for yield’ supports SA nominal bonds 
in risk-on milieu, but higher SA inflation erodes real returns.

Highest ILB real returns in Reflation environment as 
yields fall in risk-on environment.
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SA cash return scenarios

Cash returns reflect SARB monetary policy cycle. Deflation is the least-friendly cash environment.
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Global bond and cash real rand return scenarios

Deflation: Positive returns from falling yields and weaker rand. Stronger rand erodes rising dollar cash returns in 
Reflation scenario.
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Multi-asset-class fund real rand return scenarios

Weakest overall benchmark multi-asset-class fund real returns in Deflation.

Benchmark multi-asset-class fund real returns only above historical returns in Reflation.
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Strategic asset class preferences in muddle through

Best returns from global and SA equity as well as SA nominal and real bonds.
Worst returns from commodities, global bonds and cash.
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Strategic asset class preferences in reflation

Best returns from SA and EM equity as well as SA nominal and real bonds.
Worst returns from commodities, global nominal bonds and cash.
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Strategic asset class preferences in deflation

Best returns from global bonds, SA nominal bonds and ILBs. 
Worst returns from SA property, global and SA equity.

5.9% 5.2%
3.5%

0.3%

0.0% -0.8% -1.2% -1.5% -2.5% -3.1% -4.7% -5.0%
-12%

-8%
-4%
0%
4%
8%

12%

G
lo

b
al

 F
ix

ed
In

co
m

e

SA
 n

o
m

in
al

 b
o

n
d

s

SA
 IL

B
s

SA
 c

as
h

G
o

ld
 E

TF

G
lo

b
al

 C
as

h

B
al

an
ce

d
P

o
rt

fo
lio

P
la

ti
n

u
m

 E
TF

D
M

 e
q

u
it

y

SA
 e

q
u

it
y

EM
 e

q
u

it
y

SA
 li

st
ed

 p
ro

p
er

ty

Source: Momentum Investments



Disclaimer

This presentation is applicable to the following Momentum Investments authorised financial services providers in terms of the Financial Advisory and 
Intermediary Services Act, 2002 (FAIS) and registered entity:
• Momentum Asset Management (Pty) Ltd (FSP 623) 
• Momentum Outcome-based Solutions (Pty) Ltd (FSP 19840) 
• Momentum Investment Consulting (Pty) Ltd (FSP 32726) 
• Momentum Alternative Investments (Pty) Ltd (FSP 34758)
• Momentum Collective Investments (RF) (Pty) Ltd (registration number: 1987/004287/07) 

The information used to prepare this document includes information from third-party sources and is for information purposes only. Although reasonable 
steps have been taken to ensure the validity and accuracy of the information contained herein, Momentum Metropolitan Life Limited  does not guarantee 
the accuracy, content, completeness, legality or reliability of the information contained herein and no warranties and/or representations of any kind, 
expressed or implied, are given to the nature, standard, accuracy or otherwise of the information provided.

Neither Momentum Metropolitan Life Limited, its affiliates, directors, officers, employees, representatives or agents (the Momentum Parties) have any 
liability to any persons or entities receiving the information made available herein for any claim, damages, loss or expense, including, without limitation, 
any direct, indirect, special, incidental, punitive or consequential cost, loss or damages, whether in contract or in delict, arising out of or in connection with 
information made available herein and you agree to indemnify the Momentum Parties accordingly. For further information, please visit us at 
momentum.co.za. Momentum Investments is part of Momentum Metropolitan Life Limited, an authorised financial services and registered credit provider, 
and rated B-BBEE level 1.

Sources: Momentum Investments, IRESS
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