ROBe=CO

The Investment Engineers

Getting alpha out of sustainable portfolios
It takes two to tango

Jan de Koning, CFA, CAIA, CIPM, CMT Senior Portfolio Manager Quantitative Equities Robeco

Sustainable Investing Expertise by

ROB=COSAM@

Marketing materials for professional investors, not for onward distribution






Sustainability investing

Is here to stay

HE

53%

OF TOP 100 CORPORATES THAT
ISSUE SUSTAINABILITY REPORTS

Source: Morningstar, Bloomberg, EY, KPMG, Swiss Sustainability Finance

\e

500

FUNDS AVAILABLE

2010

ROB=CO

=

113.5 BLN

USD INVESTED



Sustainability investing

Is here to stay

75%

OF TOP 100 CORPORATES THAT
ISSUE SUSTAINABILITY REPORTS

HER

53%

OF TOP 100 CORPORATES THAT
ISSUE SUSTAINABILITY REPORTS

Source: Morningstar, Bloomberg, EY, KPMG, Swiss Sustainability Finance

2020

3400

e
)
o

500

FUNDS AVAILABLE

2010

ROB=CO

1.06 TRILLION

USD INVESTED

113.5 BLN

USD INVESTED



. L e - ROBE=CO
Beyond Covid-19: Strong tailwinds for sustainability investing

U.S. crude oil's historic crash below zero
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Sustainability investing: Drivers for growth
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Sustainability investing: Drivers for growth
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Sustainability investing: Drivers for growth

Regulators
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Sustainability investing

Investors can make the difference
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Effect on environmental footprint
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Sustainability investing
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Exclusions

Type of exclusion
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Exclusions: Every investor has different needs
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Exclusions: Every investor has different needs

Type of exclusion Type of investor
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Exclusions: Impact on portfolio characteristics
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Exclusions: Impact on portfolio characteristics
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Best in class: Challenges
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Best in class: Challenges
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Best in class: Challenges
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Reducing the carbon footprint
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Carbon footprint reduction Beware of portfolio pollution

Reducing the carbon footprint... ...may increase the tracking error
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Carbon footprint reduction Beware of portfolio pollution

Reducing the carbon footprint... ...may increase the tracking error

Financials

Information Tech.
Health Care

Industrials kﬂh

Consumer Disc.

Consumer Staples

Com. Services

Energy h h h h

Materials h
Utilities
Real Estate Low “ High

Worst Best Tracking error




ROBeCO

Reducing other environmental footprints
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Sustainability: Demand versus supply
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Sustainability integration
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Sustainability integration
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Sustainability integration solution: The case of sin stock
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“Historical analysis lead us to believe that a portfolio compromised of stocks found
in the defense, tobacco, alcohol and gambling sectors tended to outperform the
S&P-500”

Vice Fund website




Sustainability integration solution: The case of sin stock
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“Sin Stock Returns” by Fabozzi, Ma and Oliphant (fall 2008)

The authors identified unambiguously better returns of a portfolio of “sin” stocks versus
the S&P-500 (from 1970 to 2007).

Monopolistic pricing was proposed as a major reason for the performance differential.
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Sustainability integration solution: The case of sin stocks
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Bloomberg

Markets

Investors Can Be Ethical and Still Beat the Market, Study Says

By Cormac Mullen
September 11, 2017, 3:18 PM GMT+2 Updated on September 11, 2017, 5:43 PM GMT+2

» Authors find no evidence of premium specific to ‘vice’ stocks

» Outperformance comes from factors such as profits, investment

David Blitz, PhD

Head Quantitative Research Robec
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Sustainability integration: From best in class
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Sustainability integration: To sustainability scores
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Sustainability integration: Combing sustainability scores and factor
scores
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Sustainability integration: Combing sustainability scores and factor
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Sustainability integration: From excluding heavy polluters

Carbon footprint: heavy polluters
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Sustainability integration: To measuring the carbon footprint of all companies

Carbon footprint of all companies
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Sustainability integration: Combing footprint and factor scores
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Sustainability integration: Combing footprint and factor scores
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Sustainability integration: Combing footprints and factor scores
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Bringing it all together: Robeco Global Enhanced Indexing
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Important information

Important Information

Robeco Institutional Asset Management B.V. has a license as manager of Undertakings for Collective Investment in
Transferable Securities (UCITS) and Alternative Investment Funds (AlFs) (“Fund(s)”) from The Netherlands
Authority for the Financial Markets in Amsterdam.

This document is solely intended for professional investors, defined as investors qualifying as professional clients,
have requested to be treated as professional clients or are authorized to receive such information under any
applicable laws. Robeco Institutional Asset Management B.V and/or its related, affiliated and subsidiary
companies, (“Robeco”), will not be liable for any damages arising out of the use of this document. Users of this
information who provide investment services in the European Union have their own responsibility to assess
whether they are allowed to receive the information in accordance with MiFID Il regulations. To the extent this
information qualifies as a reasonable and appropriate minor non-monetary benefit under MiFID Il, users that
provide investment services in the European Union are responsible to comply with applicable recordkeeping and
disclosure requirements.

The content of this document is based upon sources of information believed to be reliable and comes without
warranties of any kind. Without further explanation this document cannot be considered complete. Any opinions,
estimates or forecasts may be changed at any time without prior warning. If in doubt, please seek independent
advice. It is intended to provide the professional investor with general information on Robeco’s specific
capabilities, but has not been prepared by Robeco as investment research and does not constitute an investment
recommendation or advice to buy or sell certain securities or investment products and/or to adopt any investment
strategy and/or legal, accounting or tax advice. All rights relating to the information in this document are and will
remain the property of Robeco. This material may not be copied or used with the public. No part of this document
may be reproduced, or published in any form or by any means without Robeco's prior written permission.

Investment involves risks. Before investing, please note the initial capital is not guaranteed. Investors should
ensure that they fully understand the risk associated with any Robeco product or service offered in their country
of domicile (“Funds”). Investors should also consider their own investment objective and risk tolerance level.
Historical returns are provided for illustrative purposes only. The price of units may go down as well as up and the
past performance is not indicative of future performance. If the currency in which the past performance is
displayed differs from the currency of the country in which you reside, then you should be aware that due to
exchange rate fluctuations the performance shown may increase or decrease if converted into your local currency.
The performance data do not take account of the commissions and costs incurred on trading securities in client
portfolios or on the issue and redemption of units. Unless otherwise stated, the prices used for the performance
figures of the Luxembourg-based Funds are the end-of-month transaction prices net of fees up to 4 August 2010.
From 4 August 2010, the transaction prices net of fees will be those of the first business day of the month. Return
figures versus the benchmark show the investment management result before management and/or performance
fees; the Fund returns are with dividends reinvested and based on net asset values with prices and exchange rates
of the valuation moment of the benchmark. Please refer to the prospectus of the Funds for further details.
Performance is quoted net of investment management fees. The ongoing charges mentioned in this document are
the ones stated in the Fund's latest annual report at closing date of the last calendar year.

ROBeCO

This document is not directed to, or intended for distribution to or use by any person or
entity who is a citizen or resident of or located in any locality, state, country or other
jurisdiction where such distribution, document, availability or use would be contrary to law
or regulation or which would subject any Fund or Robeco Institutional Asset Management
B.V. to any registration or licensing requirement within such jurisdiction. Any decision to
subscribe for interests in a Fund offered in a particular jurisdiction must be made solely on
the basis of information contained in the prospectus, which information may be different
from the information contained in this document. Prospective applicants for shares should
inform themselves as to legal requirements also applying and any applicable exchange
control regulations and applicable taxes in the countries of their respective citizenship,
residence or domicile.

The Fund information, if any, contained in this document is qualified in its entirety by
reference to the prospectus, and this document should, at all times, be read in conjunction
with the prospectus. Detailed information on the Fund and associated risks is contained in
the prospectus. The prospectus and the Key Investor Information Document for the Robeco
Funds can all be obtained free of charge at www.robeco.com.

Additional Information for US investors

Neither Robeco Institutional Asset Management B.V. nor the Robeco Capital Growth Funds
have been registered under the United States Federal Securities Laws, including the
Investment Company Act of 1940, as amended, the United States Securities Act of 1933, as
amended, or the Investment Advisers Act of 1940. No Fund shares may be offered or sold,
directly or indirectly, in the United States or to any US Person. A US Person is defined as (a)
any individual who is a citizen or resident of the United States for federal income tax
purposes; (b) a corporation, partnership or other entity created or organized under the laws
of or existing in the United States; (c) an estate or trust the income of which is subject to
United States federal income tax regardless of whether such income is effectively connected
with a United States trade or business. Robeco Institutional Asset Management US Inc.
(“RIAM US”), an Investment Adviser registered with the Securities and Exchange Commission
under the Investment Advisers Act of 1940, is a wholly owned subsidiary of ORIX Corporation
Europe N.V. and offers investment advisory services to institutional clients in the US. In
connection with these advisory services, RIAM US will utilize shared personnel of its
affiliates, Robeco Nederland B.V. and Robeco Institutional Asset Management B.V., for the
provision of investment, research, operational and administrative services.



