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Summary

• Value investing works in the long run – recent under-performance is the exception not the rule

• UK Equities are still trading at the greatest discount to World Equities for fifty years

• UK value stocks are still at the greatest ever discount to growth stocks

• Economic recovery in 2021 and 2022 will favour cyclicals and financials

• Value stocks offer a cheap hedge against the possibility of an increase in inflation

No investment strategy or risk management technique can guarantee returns or eliminate risks in any market environment.
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Value Works In The Long-Run

Kenneth R. French, 30 June 2021 
Past performance is not a guide to the future. The price of investments and the income from them may fall as well as rise and investors may not get back the full amount invested
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And It Works In Practice as well as in Theory 

31-Dec-00 to 31-Dec-05 31-Dec-07 to 31-Dec-14 30-Oct-20 to 12-Aug-21

Representative Fund (Gross) 57.7% 68.3% 55.6%

FTSE All-Share Index 11.6% 38.4% 34.6

Past performance is not a guide to the future. The price of investments and the income from them may fall as well as rise and investors may not get back the full amount invested.
Source: RWC / Bloomberg.  Data is shown for the period 29 December 2000 to 12 August 2021 gross of fees and net of fees where indicated.  Equity index used is FTSE All Share (TR)
Note that Nick Purves has been responsible for the SJP Equity Income Fund since its inception on 29 December 2000 during that time he has been employed by both Schroders and RWC. The account moved across to RWC on 17 October 2010.
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A New Investment Regime? 

Security % Change
Royal Mail +122.1%
Anglo American +77.0%
BT Group +71.2%
Pearson +70.5%
Wm Morrison Supermarkets +64.3%
Barclays +63.8%
NatWest Group +63.0%
HP Inc +60.7%
ITV +55.5%
Royal Dutch Shell +52.8%

Bloomberg 30 October 2020 to 31 July 2021
The names shown above are for illustrative purposes only and is not intended to be, and should not be interpreted as, recommendations or advice. 
Past performance is not a guide to the future. The price of investments and the income from them may fall as well as rise and investors may not get back the full amount invested
.

Biggest Gainers Since November 2020  
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Sharp Rotation Following Vaccine Announcement
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Bloomberg 01 January 2020 to 31 July 2021
Past performance is not a guide to the future. The price of investments and the income from them may fall as well as rise and investors may not get back the full amount invested



|RWC

We Believe The Value Rotation is Sustainable

1. Extreme dispersion in valuations (UK, Value vs. Growth)

2. Repositioning from growth to value has barely started

3. Reflation/Inflation will favour value
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We believe the UK Market is Cheap (1)
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No investment strategy or risk management technique can guarantee returns or eliminate risks in any market environment.
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Morgan Stanley, 31 July 2021
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We believe the UK Market is Cheap (2)

No investment strategy or risk management technique can guarantee returns or eliminate risks in any market environment.
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Within the UK, Value Looks Very Cheap
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Morgan Stanley, 31 July 2021
Past performance is not a guide to the future. The price of investments and the income from them may fall as well as rise and investors may not get back the full amount invested
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Historically Performance Following Wide Dispersion in Valuations has been Significant and Enduring

Past performance is not a guide to the future. The price of investments and the income from them may fall as well as rise and investors may not get back the full amount invested.
Source: Sanford C. Bernstein & Co., Pzena analysis
1. Cheapest quintile price to book of the ~1,000 largest US stock universe (equal-weighted data). 2. Cap-weighted universe data.
A cycle is defined as when the relative performance of value vs. the market from the last peak or trough is at least +/-1500 basis points and has persisted for a minimum of 12 months.

Pro-Value Cycles Value Market Relative 
Performance

Number of 
Months

Jul 73 - Mar 78 134.8% 7.6% 127.2% 57

Dec 80 - Aug 88 414.7% 150.3% 264.4% 93

Nov 90 - Aug 95 248.4% 117.1% 131.3% 58

Mar 00 - Feb 07 190.6% 13.7% 176.9% 84

Dec 08 - Jun 14 250.3% 142.8% 107.5% 67

Feb 16 - Jan 17 40.2% 19.6% 20.6% 12

Average 213.2% 75.2% 138.0% 62

Cycle To Date

Oct 20 - Mar 21 60.3% 21.0% 39.4% 6
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Whilst value funds are now seeing inflows, the rotation has only just begun
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2021 Likely To See A Global Economic Recovery (1)
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Bloomberg,31 July 2021
Past performance is not a guide to the future. The price of investments and the income from them may fall as well as rise and investors may not get back the full amount invested
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2021 Likely To See A Global Economic Recovery (2)
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Morgan Stanley, 27 November 2020
Past performance is not a guide to the future. The price of investments and the income from them may fall as well as rise and investors may not get back the full amount invested.
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Earnings Revisions
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Forecasts and estimates are for illustrative purposes only and are not to be relied upon as advice or interpreted as a recommendation. The forecasts and estimates are based upon subjective
assumptions about circumstances and events that may not yet have taken place and may never do so. The information shown above is for illustrative purposes only and is not intended to be, and
should not be interpreted as, recommendations or advice.
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2021 Could See An Increase In Inflation (1)
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Bloomberg, 31 July 2021
Past performance is not a guide to the future. The price of investments and the income from them may fall as well as rise and investors may not get back the full amount invested. 
No investment strategy or risk management technique can guarantee returns or eliminate risks in any market environment. No investment strategy or risk management technique can guarantee 
returns or eliminate risks in any market environment
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2021 Could See An Increase In Inflation (2)
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Societe Generale, 15 June 2021
Past performance is not a guide to the future. The price of investments and the income from them may fall as well as rise and investors may not get back the full amount invested. 
No investment strategy or risk management technique can guarantee returns or eliminate risks in any market environment. No investment strategy or risk management technique can guarantee returns 
or eliminate risks in any market environment.
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Communication 
Services; 19%

Consumer 
Discretionary; 

14%

Consumer 
Staples; 2%

Energy; 13%
Materials; 11%

Financials; 
18%

Health Care; 
1%

Industrials; 
13%

Information 
Technology; 

4%

Utilities; 3% Cash; 2%

Sector

Well Positioned To Benefit From Reflation/Inflation

Portfolio holdings are subject to change at any time without any notice. This information should not be construed as a recommendation to purchase or sell any security. 
No investment strategy or risk management technique can guarantee returns or eliminate risk in any market environment.
Source: RWC. Data as at 31 July 2021. Data shown for the TM RWC Equity Income Fund. 18
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Summary

• Value investing works in the long run – recent under-performance is the exception not the rule

• UK Equities are still trading at the greatest discount to World Equities for fifty years

• UK value stocks are still at the greatest ever discount to growth stocks

• Economic recovery in 2021 and 2022 will favour cyclicals and financials

• Value stocks offer a cheap hedge against the possibility of an increase in inflation

No investment strategy or risk management technique can guarantee returns or eliminate risks in any market environment.
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Contact

Please contact us if you have any general questions or would like to discuss any of our strategies.

RWC London

Verde
10 Bressenden Place
London
SW1H 5DH
Tel: +44 20 7227 6000
Fax: +44 20 7227 6003
Email: invest@rwcpartners.com
Web: www.rwcpartners.com 

RWC Miami

2640 South Bayshore Drive
Suite 201
Miami
Florida 33133
Tel: +1 305 602 9501
Email: invest@rwcpartners.com
Web: www.rwcpartners.com 

RWC Singapore

80 Raffles Place
#22-23
UOB Plaza 2
Singapore 048624
Tel: +65 6812 9540
Email: invest@rwcpartners.com
Web: www.rwcpartners.com 
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Disclaimer and Important Information

The term “RWC” may include any one or more RWC branded entities including RWC Partners Limited and RWC Asset Management LLP, each of which is authorised and regulated by the UK Financial Conduct Authority and, in the case of 
RWC Asset Management LLP, the US Securities and Exchange Commission; RWC Asset Advisors (US) LLC, which is registered with the US Securities and Exchange Commission; and RWC Singapore (Pte) Limited, which is licensed as a 
Licensed Fund Management Company by the Monetary Authority of Singapore.

RWC may act as investment manager or adviser, or otherwise provide services, to more than one product pursuing a similar investment strategy or focus to the product detailed in this document. RWC seeks to minimise any conflicts of 
interest, and endeavours to act at all times in accordance with its legal and regulatory obligations as well as its own policies and codes of conduct.
This document is directed only at professional, institutional, wholesale or qualified investors. The services provided by RWC are available only to such persons. It is not intended for distribution to and should not be relied on by any person who 
would qualify as a retail or individual investor in any jurisdiction or for distribution to, or use by, any person or entity in any jurisdiction where such distribution or use would be contrary to local law or regulation.

This document has been prepared for general information purposes only and has not been delivered for registration in any jurisdiction nor has its content been reviewed or approved by any regulatory authority in any jurisdiction. The 
information contained herein does not constitute: (i) a binding legal agreement; (ii) legal, regulatory, tax, accounting or other advice; (iii) an offer, recommendation or solicitation to buy or sell shares in any fund, security, commodity, financial 
instrument or derivative linked to, or otherwise included in a portfolio managed or advised by RWC; or (iv) an offer to enter into any other transaction whatsoever (each a “Transaction”). No representations and/or warranties are made that the 
information contained herein is either up to date and/or accurate and is not intended to be used or relied upon by any counterparty, investor or any other third party. 

RWC uses information from third party vendors, such as statistical and other data, that it believes to be reliable. However, the accuracy of this data, which may be used to calculate results or otherwise compile data that finds its way over time 
into RWC research data stored on its systems, is not guaranteed. If such information is not accurate, some of the conclusions reached or statements made may be adversely affected. RWC bears no responsibility for your investment research 
and/or investment decisions and you should consult your own lawyer, accountant, tax adviser or other professional adviser before entering into any Transaction. Any opinion expressed herein, which may be subjective in nature, may not be 
shared by all directors, officers, employees, or representatives of RWC and may be subject to change without notice. RWC is not liable for any decisions made or actions or inactions taken by you or others based on the contents of this 
document and neither RWC nor any of its directors, officers, employees, or representatives (including affiliates) accepts any liability whatsoever for any errors and/or omissions or for any direct, indirect, special, incidental, or consequential 
loss, damages, or expenses of any kind howsoever arising from the use of, or reliance on, any information contained herein.

Information contained in this document should not be viewed as indicative of future results. Past performance of any Transaction is not indicative of future results. The value of investments can go down as well as up. Certain assumptions and 
forward looking statements may have been made either for modelling purposes, to simplify the presentation and/or calculation of any projections or estimates contained herein and RWC does not represent that that any such assumptions or 
statements will reflect actual future events or that all assumptions have been considered or stated. Forward-looking statements are inherently uncertain, and changing factors such as those affecting the markets generally, or those affecting 
particular industries or issuers, may cause results to differ from those discussed. Accordingly, there can be no assurance that estimated returns or projections will be realised or that actual returns or performance results will not materially differ 
from those estimated herein. Some of the information contained in this document may be aggregated data of Transactions executed by RWC that has been compiled so as not to identify the underlying Transactions of any particular customer. 

The information transmitted is intended only for the person or entity to which it has been given and may contain confidential and/or privileged material. In accepting receipt of the information transmitted you agree that you and/or your affiliates, 
partners, directors, officers and employees, as applicable, will keep all information strictly confidential. Any review, retransmission, dissemination or other use of, or taking of any action in reliance upon, this information is prohibited. The 
information contained herein is confidential and is intended for the exclusive use of the intended recipient(s) to which this document has been provided. Any distribution or reproduction of this document is not authorised and is prohibited 
without the express written consent of RWC or any of its affiliates. 

The Representative Fund referenced on page 4 refers to a unit trust managed by Nick Purves and Ian Lance on behalf of 
St James’ Place: 
the SJP Equity Income Fund.
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Disclaimer and Important Information

The benchmark index is included to show the general trend of the securities markets in the period indicated. The portfolio is managed according to its investment strategy, which may differ significantly in terms of security holdings, industry 
weightings, and asset allocation from those of the benchmark index. Portfolio performance, characteristics and volatility may differ from the benchmark index. No representation is made that the portfolio’s strategy is or will be comparable, either 
in composition or regarding the element of risk involved, to the securities comprising the benchmark index.  Unmanaged index returns assume reinvestment of any and all distributions and do not reflect any fees, expenses or sales charges. 
Investors cannot invest directly in an index. 

Representative holdings and portfolio characteristics are specific only to the portfolio shown at that point in time and is subject to change. The representative portfolio shown has been selected by RWC based on account characteristics that RWC 
believes accurately represents the investment strategy as a whole.

Changes in rates of exchange may cause the value of such investments to fluctuate. An investor may not be able to get back the amount invested and the loss on realisation may be very high and could result in a substantial or complete loss of 
the investment. In addition, an investor who realises their investment in a RWC-managed fund after a short period may not realise the amount originally invested as a result of charges made on the issue and/or redemption of such investment. 
The value of such interests for the purposes of purchases may differ from their value for the purpose of redemptions. No representations or warranties of any kind are intended or should be inferred with respect to the economic return from, or the 
tax consequences of, an investment in a RWC-managed fund. Current tax levels and reliefs may change. Depending on individual circumstances, this may affect investment returns. Nothing in this document constitutes advice on the merits of 
buying or selling a particular investment. This document expresses no views as to the suitability or appropriateness of the fund or any other investments described herein to the individual circumstances of any recipient. 

AIFMD and Distribution in the European Economic Area (“EEA”)

The Alternative Investment Fund Managers Directive (Directive 2011/61/EU) (“AIFMD”) is a regulatory regime which came into full effect in the EEA on 22 July 2014. RWC Asset Management LLP is an Alternative Investment Fund Manager (an 
“AIFM”) to certain funds managed by it. The AIFM is required to make available to investors certain prescribed information prior to their investment in an AIF. The majority of the prescribed information is contained in the latest Offering Document 
of the AIF.  The remainder of the prescribed information is contained in the relevant AIF’s annual report and accounts.  All of the information is provided in accordance with the AIFMD.

In relation to each member state of the EEA (each a “Member State”), this document may only be distributed and shares in a RWC fund (“Shares”) may only be offered and placed to the extent that (a) the relevant RWC fund is permitted to be 
marketed to professional investors in accordance with the AIFMD (as implemented into the local law/regulation of the relevant Member State); or (b) this document may otherwise be lawfully distributed and the Shares may lawfully offered or 
placed in that Member State (including at the initiative of the investor). 

Information Required for Distribution of Foreign Collective Investment Schemes to Qualified Investors in Switzerland

The representative and paying agent of the RWC-managed funds in Switzerland (the “Representative in Switzerland”) is Société Générale, Paris, Zurich Branch, Talacker 50, P.O. Box 5070, CH-8021 Zürich. In respect of the units of the RWC-
managed funds distributed in Switzerland, the place of performance and jurisdiction is at the registered office of the Representative in Switzerland. 
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